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a) Gross profit margin
GPM ratio = (Total revenue – direct costs of production)/ Revenue 
Note that: Operating and general administrative expenses, taxes, interest payments among others are not included as direct costs (Warren et al, 2017). 
These variables are derived from the income statement.
Therefore, GPM ratio = 614,343/5,146,862
			GPM ratio = 0.119
Converting the ratio into percentage, we have;
		0.119 * 100 = 11.9%

b) Current ratio
CR = Current Assets/ Current Liabilities
The operational figures are obtained from the balance sheet.
	CR = 893,868/571,697
		Current Ratio = 1.564
In percentage: 1.564 * 100 = 156.4%
c) Debt ratio 
DR = Total liabilities/ Total assets
Figures are obtained from the balance sheet.
DR = 744,164/ 1,180,660
	Debt ratio = 0.630
In percentage, it is given as 0.630 * 100 = 63%

Provide a narrative about, and observations of, significant lines from the financial statements
The balance sheet provides an analysis of Diamond Gem Cleaning and Maintenance Company’s assets and liabilities in a concise manner. The company whose details are displayed here forth is solvent and investors would be encouraged to carry on with the business operations further.
There is a balance between the company assets and liabilities as evidenced in the balance sheet. A value of 1,180,660 is in operation and the debts and other liabilities of the same operations are paid off to balance off the business. 
Another critical observation is that the company’s operations in the short run can be financed but not to a higher point. This is because the company’s current assets outdo its current liabilities by a small amount. The implication of this is that the company is not badly off, as it has creditors and debtors as well. Long-term assets slightly exceed the long term liabilities. These are signs of the company’s financial health (Albanese et al, 2017).
From the income statement, the company operations this particular period resulted in a net income of 150,767. This is to say that the business has defined financial plans and functional management. Dividends were paid out and remaining percentage of net earnings was held by the company for reinvestment in their operations. Recorded retained earnings summed up with the initial balance are recorded as 159,867. Shareholders have been paid their profits and there still is a retained earnings, though it is a less amount. The total ending balance of the company is what can be invested back in the next business period. From the case here, the company has a good though not enough figure to fund operations to help the firm stay in business. 
	Provide conclusions that are supported by research, data, and logic
From the financial ratios calculated above, resourceful information thereby drawn can assist Diamond Gem Cleaning and Maintenance Company towards its growth. Gross profit margin is a ration that measures the extent of a business’s profitability compared to another (Maynard, J. 2017). It is a value that indicates a company’s financial success or a certain product/service’s viability. Diamond Gem Cleaning and Maintenance Company has no good records of financial success holding other things constant. The ratio is very small and below the standard, 0.5. According to this company’s scenario, 11.9 percent of the total revenue is what remains after direct production costs have been met. This money is less and hence the company cannot support all its operations. It is important that the management looks into the direct costs of production- there is the need to reduce them or increase funds produce at bulk and distribute out in wholesale (Warren et al 2017). 
The current/efficiency or liquidity ratio is used to gauge the company’s ability to settle its current liabilities using the current assets (Maynard, J. 2017). A simpler statement is the expression of a firm’s short-run debt in the form of its current assets. A current ratio of 1.56 as calculated for this company shows that the company is not well off to be in a position to settle its debts. Diamond Gem Cleaning and Maintenance Company might require some extra funds otherwise it will take a long duration to pay its creditors. Though there is no ideal ratio recommended, a range of 1.8 – 2.0 is very healthy for a business. Such businesses have enough cash to pay off debts and enough to reinvest or distribute to shareholders. The company in question should control the number of liabilities taken into the business, for instance, refrain from money borrowing.
Debt ratio shows a firm’s ability to settle its liabilities in form of assets. A 0.5 ratio is believed to be ideal (Maynard, J. 2017). From the calculations above, 0.630 ratio, implies that the company’s liabilities are 63 percent of its total assets. This is not that healthy for the business. The company should, therefore, develop other strategic decisions of carrying out the business of lesser overall liabilities. Investment in short-term goods and services can help mitigate borrowing and debt accrual (Härdle et al 2017). 
Provide a brief discussion of what limitations exist with the informational material provided
Resourceful study materials cannot be freely accessed and those that can will lack competency. The material sourced in the discussion of the above work was not easily reached at. Privacy of the information is a concern to the editor. This, therefore, is accessed after a commitment to subscribe to such journals over and over. 
Lack of transparency and clear definition of points is also another limitation. Company information displayed is virtual and hence ends up yielding very unrealistic postulations. Authors can’t disclose useful information as it could be against the company policy.
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